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Perspective
Participation in global value chains (GVCs), the transnational fragmentation 
of product, can lead to increased job creation and profitable growth. In 
order to reap the earnings from value chain participation, countries must 
put in place the right kind of trade and investment programs. The COVID-19 
epidemic has stressed the critical need to understand the reliance of 
numerous countries on suppliers across the world. The World Bank Group 
is helping developing countries understand the part that GVCs can play in 
delivering growth, adding indigenous and global integration, and managing 
external shocks.

What are GVCs?
Companies used to make effects primarily in one country. That has 
all changed. Moment, a single finished product frequently results from 
manufacturing and assembly in multiple countries, with each step in the 
process adding value to the end product.

Through GVCs, countries trade further than products; they trade know-how, 
and make effects together. Significances of goods and services matter as 
important as exports to successful GVCs. GVCs integrate the know style of 
lead enterprises and suppliers of crucial factors along stages of product and 
in multiple coastal locales. The transnational, inter-firm inflow of know- style 
is the crucial identifying point of GVCs. How countries engage with GVCs 
determines how important they profit from them.

Why are GVCs important for growth?
GVCs are a important motorist of productivity growth, job creation, 
and increased living norms. Countries that embrace them grow briskly, 
import chops and technology, and boost employment. With GVC driven 
development, countries induce growth by moving to advanced- value- 
added tasks and by bedding further technology and know-how in all their 
husbandry, manufacturing, and services product. GVCs give countries the 
occasion to vault-frog their development process.

Are developing countries parts of the new GVC paradigm?
Some developing countries have completely embarked on the GVC 
revolution, but they still face challenges in aligning GVCs with their public 
development strategies. Others view GVCs as recreating the corevs. fringe 
pattern, with the “good” jobs concentrated in the North and “bad” jobs in 
the South. Yet indeed the most reticent disbelievers fete that the GVC- 
driven success of nations like China and India illustrates the significant 
boost in a country’s competitiveness that can be delivered by combining 
competitive costs of product with high technology. The right strategies can 

help developing countries maximize their participation in GVCs.

How does the World Bank Group help countries seize GVC 
openings?
The World Bank Group Global Practices and Cross-Cutting Results areas 
help customer countries design and apply effective, results- acquainted 
reforms. The Bank Group provides intertwined results acclimatized to country 
requirements. Advisory services and fiscal support including development 
policy lending to governments, investment in the private sector, and MIGA 
guarantees can cover long-term strategies for deep structural reform or 
support for further targeted policy interventions addressing shorter- term 
challenges.

The Bank Group brings to bear its hands-on original presence, access 
to lead enterprises and investment communities, rich data, and world- 
class logical capabilities. Governments need to have a clear vision and 
accreditation to ameliorate collaboration among government players, and 
insure the involvement of the private sector. Opening borders and attracting 
investment can help jump- start entry in GVCs.

Countries will decide the topmost benefit by maximizing the immersion 
eventuality of the domestic frugality and by strengthening its liaison with 
GVCs. Numerous different policy areas affect the success of GVCs. 
They include, among others, trade policy, logistics and trade facilitation, 
regulation of business services, investment, business taxation, invention, 
artificial development, conformity to transnational norms, and the wider 
business terrain fostering entrepreneurship.

Eventually, countries should identify measures that will round their GVC 
strategies. These include a large swath of confines, from investment in 
education and vocational training to terrain and urbanization, from ICT and 
structure structure to labor request mobility.

What part does the World Bank Group’s The Macroeconom-
ics, Trade and Investment Global Practice play?
As the world of GVC product matures, the need for environment-specific 
assessment and intervention has come more important in answering 
abecedarian questions about GVC participation, sustainability, and the 
benefits to host countries.

The Macroeconomics, Trade and Investment Global Practice (MTI) provide 
substantiation- grounded policy options to formulate and apply environment-
specific GVC strategies.

MTI uses logical and diagnostics tools and data- gathering to offer results 
in terms of logical services, lending and investment operations, as well as 
guarantees customized to specific country requirements.
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