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: country, they create job opportunities for local workers. Greenfield investments
Introductlon where new facilities are built often result in large-scale employment generation.
For example, in manufacturing, retail and services sectors, new jobs emerge,
leading to improved living standards and economic growth. FDI not only
global market access. FDI refers to investments made by foreign entities in create.s direct jobs but glso stimulgtes job opportunities in allied sectors.lThe
the domestic business environment of a country, with a lasting interest and  establishment of a foreign enterprise increases demand for local suppliers,
influence over business operations. The inflows of FDI are instrumental in transportation, logistics and service industries. This multiplier effect significantly
enhancing economic growth, increasing productivity and fostering innovation. ~ contributes to employment generation across various industries [3].

Among the many benefits of FDI, its impact on employment generation is
one of the most significant aspects, affecting both developed and developing
economies.

Foreign Direct Investment (FDI) plays a crucial role in the economic
development of countries by bringing in capital, technology, expertise and

The impact of FDI on employment varies across different sectors. In
the manufacturing sector, large-scale investments have historically been
associated with substantial employment creation, particularly in countries

Employment creation through FDI can be direct, where foreign firms like China, Vietnam and India. The service sector has also seen rapid
establish new businesses and indirect, where local suppliers, service employment growth due to FDI, especially in the rise of outsourcing and
providers and businesses benefit from increased economic activity. However, Business Process Outsourcing (BPO) industries, which have created job
the actual impact of FDI on employment varies depending on multiple factors,  gpportunities in call centers, IT services and financial services. The agricultural
including sectoral distribution, government policies, labor market conditions  gector has benefited from FDI in agribusiness, as it helps modemize farming
and technological advancements. While FDI is often praised for creating job yaehniques and create employment in rural areas, although concerns about
op[;ogt unmesl a_tnti.lmprovmg(;/yorklr.]tg cor:jdltlotns,t.ltla(;:f.o :)oses cflallfrgesl ?uch land displacement persist. The infrastructure and energy sectors have also
as ‘abor expioftation, wagg Iparity and potentia’ displacement of local irms witnessed employment growth, as investment in infrastructure projects like
and workers. This paper aims to explore the relationship between FDI inflows . . o .

. . . roads, bridges and renewable energy leads to job creation in construction and
and employment generation by analyzing global trends, sectoral impacts o .
) - . ) allied industries [4].
and policy measures that maximize employment benefits. It also examines

challenges and strategies that countries can adopt to leverage FDI for Despite the positive impact, FDI also presents challenges. In some cases,
sustainable job creation [1]. FDI may lead to automation, reducing the demand for manual labor and

causing job losses. While FDI can increase wages, it may also widen the wage
Description gap between skilled and unskilled workers. In some developing economies,

foreign investors may exploit workers by offering low wages and poor working
conditions. Over-reliance on FDI can make economies vulnerable to external

Neoclassical Theory suggests that capital inflows lead to increased production, ~ SNCCKS. impacting employment stability. To ensure that FDI contributes
investment and employment. The Endogenous Growth Theory emphasizes ~ POSitively to employment, governments can implement various strategies.
the role of technology transfer and human capital development in employment ~ Investing in education and training ensures that the workforce is equipped
growth. The Dependency Theory, however, argues that excessive reliance on to meet foreign investors' demands. Supporting local businesses through
FDI can lead to economic dependency, potentially limiting domestic industries' subsidies and technology partnerships fosters job creation. Implementing fair
growth and employment sustainability. FDI inflows have witnessed significant ~ 1abor policies protects workers’ rights and prevents exploitation. Prioritizing
growth over the past decades, with developing economies increasingly new projects over mergers and acquisitions can lead to better job creation.
attracting foreign investments due to market liberalization, economic reforms ~ Governments should focus on sectors with high employment potential to
and incentives provided by governments. According to the United Nations attract meaningful FDI [5].

Conference on Trade and Development (UNCTAD), global FDI inflows reached
approximately $1.5 trillion in recent years, with significant portions directed :
toward emerging markets in Asia, Africa and Latin America. Developed nations CO"C'USIOI’]
like the United States, United Kingdom and Germany continue to be major
FDI recipients, while developing countries like China, India and Brazil have
become key players in attracting investment due to their large labor markets,
economic reforms and improving business environments [2].

Several economic theories explain the impact of FDI on employment. The

Foreign Direct Investment remains a key driver of economic growth and
employment generation worldwide. While FDI brings numerous benefits,
including job creation, skill development and economic expansion, its impact is
highly dependent on policies, sectoral distribution and labor market conditions.
When multinational corporations (MNCs) establish operations in a foreign  Countries that effectively manage FDI inflows with well-structured policies and
workforce development programs can maximize employment benefits and
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) . . o investments contribute to sustainable and inclusive employment growth.
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