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governance discussions. The world's transition towards greener economies, the

Introductl on mitigation of climate change, and the achievement of sustainable development
. goals require international cooperation and coordination. Conversations focus
Global economic governance on how to integrate environmental considerations into economic policies and

Global economic governance refers to the system of institutions, rules, and foster a global commitment to responsible and sustainable practices.

mechanisms that guide international economic interactions and cooperation Digital economy and technological innovation
among nations. It plays a pivotal role in shaping the global economy, ensuring
stability, fostering growth, and addressing pressing challenges. However, the
landscape of global economic governance is marked by intricate challenges
that demand thoughtful analysis and innovative solutions. This article explores
the key challenges and prospects in the realm of global economic governance.
Global economic governance is a complex and crucial topic that encompasses
the coordination, rules, and mechanisms that guide international economic
interactions. As the world becomes more interconnected, discussions Geopolitical challenges
surrounding global economic governance become increasingly relevant [1].

The rapid growth of the digital economy and technological innovations
has opened new frontiers in global economic governance. Discussions cover
topics such as digital trade regulations, data privacy, cybersecurity, and the
potential impact of emerging technologies like artificial intelligence on jobs and
economic structures. Balancing the need for innovation with the preservation
of consumer rights and fair competition remains a challenge [5].

. . . The interplay between geopolitics and global economic governance is a
Equitable representation and power dynamics complex discussion. Geopolitical tensions, sanctions, and political conflicts
can disrupt economic cooperation and stability. The question of whether
international economic institutions can remain neutral and effective in the face
of geopolitical challenges is a matter of ongoing debate.

One of the central discussions in global economic governance revolves
around the representation and decision-making power within international
economic institutions. Many argue that the current system disproportionately
favors developed economies, limiting the influence of emerging markets and Role of non-state actors
developing nations. Calls for more inclusive representation and decision-

making reflect the changing global economic landscape and the need for a Global economic governance discussions increasingly recognize the
more equitable distribution of authority [2]. influence of non-state actors, including multinational corporations, civil society

.. . e ter g organizations, and academic institutions. These actors contribute to shaping
Reforming international institutions economic policies, social responsibility initiatives, and advocacy for specific

Monetary Fund (IMF) and the World Bank is a persistent topic of debate. ~ €lobal economic governance framework are subjects of exploration.

Questions arise about the effectiveness of these institutions in responding to Challenges in global macroeconomic coordination
modern economic challenges, as well as their ability to adapt to new dynamics

such as the rise of digital economies and sustainable development goals. Coordinating macroeconomic policies among nations is a key aspect of
Discussions focus on ensuring these institutions remain relevant and effective global economic governance. Discussions revolve around currency exchange
in promoting global economic stability and growth [3]. rates, fiscal policies, and monetary policies that can impact not only individual

i economies but also have spillover effects on the global economic system.
Trade and protectionism P g y

The discussion surrounding global economic governance cannot escape Crisis preparedness and response
the impact of trade policies and protectionism. The rise of trade tensions, How global economic governance responds to financial and economic
tariffs, and protectionist measures among major economies raises questions  crises is a significant point of discussion. The effectiveness of measures
about the effectiveness of international trade agreements and the role of  taken during the 2008 financial crisis, as well as subsequent crises, has led
organizations like the World Trade Organization (WTO) in mediating disputes  to debates about the adequacy of crisis management mechanisms and the
and maintaining a level playing field [4]. necessity of global coordination during times of economic turmoil.

Sustainable development and climate change Ethics and corporate social responsibility

Sustainability has become a critical component of global economic Global economic governance also involves ethical considerations and

the role of corporations in societal well-being. Discussions focus on corporate
social responsibility, fair labor practices, and the ethical dimensions of

N ) ) economic decision-making. Calls for global standards that ensure businesses
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hampers effective decision-making and coordination, leading to inefficiencies
and delays in addressing global economic challenges.

Power imbalance: The dominance of certain countries and regions in
global economic institutions raises concerns about unequal influence and
decision-making. Emerging economies, despite their growing economic
significance, are often underrepresented, leading to a lack of legitimacy in the
governance structure.

Geopolitical tensions: Geopolitical rivalries and conflicts can impede
effective global economic governance. Disagreements over trade, sanctions,
and economic policies can undermine cooperation and hinder the resolution of
common challenges.

Protectionism and trade disputes: The rise of protectionist measures
and trade disputes among major economies poses a threat to the principles of
free trade and open markets. These actions can disrupt global supply chains,
hamper economic growth, and create uncertainties in the global economic
landscape.

Technological transformations: Rapid technological advancements,
such as automation and digitalization, are reshaping economies and industries.
Global economic governance must adapt to these changes to ensure that the
benefits of technology are distributed equitably and that potential negative
consequences are mitigated.

Environmental concerns: Environmental issues such as climate
change and resource depletion have global implications for economic stability
and development. Integrating environmental considerations into economic
governance remains a challenge, requiring international collaboration and
innovative policy solutions.

Conclusion

Global economic governance stands at a crossroads, facing both
formidable challenges and promising prospects. The evolution of this
governance framework will determine how effectively the international
community can navigate economic uncertainties, technological disruptions,
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and environmental imperatives. The path forward involves collaborative efforts,
bold reforms, and a commitment to inclusivity and sustainability. By addressing
the challenges and seizing the opportunities, the world can shape a more
equitable, stable, and prosperous global economic landscape for the benefit
of all nations and their citizens.

References

1. Allen, Robert C., Jean-Pascal Bassino, Debin Ma and Christine Moll-Murata, et
al. "Wages, prices, and living standards in China, 1738-1925: In comparison with
Europe, Japan, and India." Econ History Rev 64 (2011):8-38.

2. Broadberry, Stephen, Hanhui Guan and David Daokui Li. "China, Europe, and
the great divergence: A study in historical national accounting, 980-1850." J Econ
History 78 (2018): 955-1000.

3. De Vries, Jan. "Playing with scales: The global and the micro, the macro and the
nano." Past Present 242 (2019): 23-36.

4. Perez-Garcia, Manuel, Li Wang, Omar Svriz-Wucherer and Nadia Fernandez-de-
Pinedo, et al. "Big data and “new” global history: Global goods and trade networks
in early modern China and Europe." Itinerario 46 (2022):14-39.

5. Perez-Garcia, Manuel and Manuel Diaz-Ordofiez. "GECEM Project Database: A
digital humanities solution to analyse complex historical realities in early modern
China and Europe." Digit Scholarsh Humanit 38 (2023): 296-312.

How to cite this article: Fang, Ying. “Global Economic Governance: Challenges
and Prospects.” Bus Econ J 14 (2023): 443.



https://www.jstor.org/stable/27919531
https://www.jstor.org/stable/27919531
https://www.cambridge.org/core/journals/journal-of-economic-history/article/abs/china-europe-and-the-great-divergence-a-study-in-historical-national-accounting-9801850/6451E62524E28874293D8ED6DED9A24F
https://www.cambridge.org/core/journals/journal-of-economic-history/article/abs/china-europe-and-the-great-divergence-a-study-in-historical-national-accounting-9801850/6451E62524E28874293D8ED6DED9A24F
https://academic.oup.com/past/article/242/Supplement_14/23/5637695
https://academic.oup.com/past/article/242/Supplement_14/23/5637695
https://www.cambridge.org/core/journals/itinerario/article/abs/big-data-and-new-global-history-global-goods-and-trade-networks-in-early-modern-china-and-europe/BF3B651301616E2E9E6041FA5470FD7E
https://www.cambridge.org/core/journals/itinerario/article/abs/big-data-and-new-global-history-global-goods-and-trade-networks-in-early-modern-china-and-europe/BF3B651301616E2E9E6041FA5470FD7E
https://academic.oup.com/dsh/article-abstract/38/1/296/6663849?redirectedFrom=fulltext
https://academic.oup.com/dsh/article-abstract/38/1/296/6663849?redirectedFrom=fulltext
https://academic.oup.com/dsh/article-abstract/38/1/296/6663849?redirectedFrom=fulltext

