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would be to facilitate trade among member countries. By allowing transactions
) . . . ) ) in a common currency, the BRICS nations can reduce reliance on the U.S.
The BRICS nations—Brazil, Russia, India, China, and South Africa—have  dojlar and decrease transaction costs, enhancing economic cooperation.
long been recognized as a powerful coalition representing some of the world's  The BRICS currency could be supported by multilateral financial institutions,
largest emerging economies. Over the years, these countries have soughtto  gimilar to the New Development Bank (NDB), established in 2014 to fund
enhance their cooperation on economic, political, and social fronts, striving to infrastructure and sustainable development projects in BRICS and other
create a counterbalance to Western hegemony, particularly that of the United  gmerging economies [2]. While the immediate goal may not be to establish the
States and the European Union. In recent months, a significant development  BRICS currency as a global reserve currency, there is a long-term ambition to
has emerged from this coalition: the announcement of a new BRICS currency  enhance its role in interational trade and finance. This would require building
aimed at fostering trade and investment among member states and challenging st and confidence in the currency among non-BRICS nations.
the dominance of the U.S. dollar in global markets. This communication

explores the implications of this announcement, the motivations behind it, and While the announcement of a BRICS currency presents exciting
its potential impact on the global financial landscape. possibilities, it is not without its challenges. Several hurdles need to be

addressed before a functional and widely accepted currency can be established:
The BRICS countries vary significantly in economic size, political stability, and

DeSCI'IPtIOH development levels. Ensuring that the currency meets the diverse needs of
all member states will require extensive negotiation and compromise. The
BRICS was formed in 2006, initially as a grouping of four countries: Brazil,  success of a BRICS currency depends on the political will of member nations

Russia, India, and China. South Africa joined in 2010, officially transforming  to collaborate closely and navigate their sometimes conflicting interests. The
BRIC into BRICS. The primary objectives of this coalition include promoting  geopolitical landscape, marked by tensions between certain member states,
peace, security, and development in a multipolar world, as well as reforming  could hinder cooperation. Establishing a regulatory framework to govern the
international financial institutions to better represent the interests of emerging  use and management of the new currency is crucial. This includes setting
economies. Over the years, the BRICS summit has evolved into a platform for  guidelines for cross-border transactions, managing inflation, and ensuring the
these nations to discuss and coordinate on various issues, including trade,  currency's stability. For the BRICS currency to gain traction, it must be accepted
investment, infrastructure development, and sustainable growth. In the past  heyond member nations. This requires building trust with international partners
decade, the dominance of the U.S. dollar has been a point of contention for ~ and proving the currency's viability in the global market. The development
many nations, particularly those in the BRICS group [1]. As the world's primary  and implementation of the necessary technological infrastructure for a digital
reserve currency, the dollar facilitates international trade and investment but currency pose significant challenges. Ensuring robust cybersecurity and a
also subjects countries to the economic policies and sanctions imposed by the user-friendly interface will be crucial for its adoption [3].

United States. The recent geopolitical tensions, especially following Russia's
invasion of Ukraine and the subsequent sanctions imposed by Western
nations, have intensified calls within BRICS for greater financial independence
and security. The idea of creating a BRICS currency has been floated for years,
but it gained significant traction during the 15th BRICS summit held in August
2023 in Johannesburg, South Africa. At this summit, leaders discussed the
feasibility and potential frameworks for a shared currency that would enhance
intra-BRICS trade and investment while providing a viable alternative to the
dollar.

The introduction of a BRICS currency has the potential to reshape the
global financial landscape significantly. Here are some potential impacts: A
BRICS currency could lead to a substantial shift in global trade dynamics.
Countries engaged in trade with BRICS nations may find it more convenient
to transact in this currency, reducing their reliance on the U.S. dollar. This shift
could lead to increased trade between emerging economies and a decline in
dollar-dominated transactions. The availability of a common currency may
encourage greater investment within BRICS nations, as businesses seek to
capitalize on reduced transaction costs and streamlined processes. Enhanced

The specifics of the proposed BRICS currency have not yet been fully  intra-BRICS investment could drive economic growth and development in
disclosed, but several key features are anticipated. The new currency islikelyto  member countries. The introduction of a BRICS currency could challenge the
be digital, leveraging block chain technology to ensure transparency, security,  dominance of the U.S. dollar in global trade and finance. While it is unlikely to
and efficiency in transactions. This digital approach aligns with global trendsin ~ completely replace the dollar in the near term, it could pave the way for a more
currency development and reflects the growing importance of digital finance. ~ multipolar currency system, where multiple currencies coexist and compete for
One potential model is to peg the currency to a basket of currencies from  global influence. A successful BRICS currency could embolden other emerging
BRICS nations, thus providing stability while allowing for individual national ~ economies to explore similar initiatives, potentially leading to the formation of
currencies’ fluctuations. This could help mitigate the volatility often associated new currency blocs and further reducing the influence of Western financial
institutions. The process of developing and implementing a common currency
*Address for Correspondence: Azza Tshikovhi, Department of Management  could strengthen the political and economic ties between BRICS nations [4].
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the international community about the benefits and objectives of the currency.
Establishing transparency in its development process will be vital for gaining
trust and ensuring widespread acceptance. Moreover, the BRICS coalition
must be prepared to adapt its strategy based on the evolving geopolitical
landscape and emerging economic trends. Flexibility and responsiveness will
be key in navigating potential challenges and capitalizing on new opportunities

[5].

Conclusion

The announcement of a BRICS currency represents a bold step towards
redefining the global financial order. By reducing reliance on the U.S. dollar
and enhancing trade and investment among member states, the BRICS
nations are positioning themselves as significant players on the world stage.
While challenges remain, the potential benefits of a shared currency—ranging
from increased economic cooperation to greater geopolitical influence—make
this initiative a crucial development in the ongoing evolution of international
finance. As the BRICS countries continue to collaborate and refine their plans,
the eyes of the world will be on them. The success of the BRICS currency could
not only alter the dynamics of trade among member states but also reshape
the global economic landscape for years to come. As emerging economies
increasingly seek to assert their influence and independence in the face of
Western dominance, the BRICS currency may very well herald a new era in
global finance.
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